
Previous: 7,797.8 PSEi change: 0.50%

High: 7,908.5 Best: MEG +5.34%

Low: 7,809.1 2nd best: FGEN +5.28%

Close: 7,836.6 2nd worst: SCC -2.96%

Val. traded (mn): 5,245.2 Worst: PGOLD -4.82%

Tenor Change Yield Tenor Change Yield

3 months -0.0140 5.2960 5 years +0.0050 5.6030

6 months -0.0280 5.5790 7 years +0.0090 5.6280

1 year -0.0080 5.7010 10 years +0.0270 5.6200

2 years +0.0090 5.5490 20 years -0.0250 5.8070

3 years +0.0060 5.5640 30 years -0.0530 5.9560

4 years -0.0130 5.5840

Previous Close Previous Close

PHP/USD 52.350 52.190 EUR/USD 1.1157 1.1137

Tenor Change Yield Tenor Change Yield

3 months +0.0153 2.3634 5 years -0.0496 2.0198

6 months +0.0077 2.3815 10 years -0.0472 2.2133

2 years -0.0481 2.0609 30 years -0.0526 2.6400

Philippine peso
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LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

The local equities market closed higher after the first tranche of the MSCI rebalancing. Local fixed income yields slightly declined amidst lower demand

seen for the BSP's TDFs. Meanwhile, the Philippine Peso recovered as market players positioned ahead of the US GDP data release.

Foreign Exchange

OVERSEAS MARKETS

Global Markets

US Treasuries

Most global equities rose as the US-China trade war showed no signs of reaching an agreement. Moreover, world equity indices were beaten by global

risk-off sentiment on the back of the inversion of the US yield curve.

 The Philippine Peso recovered as the dollar saw heavy selling as market 
players positioned in preparation for the release of US GDP growth data. The 
USD/PHP pair closed at 52.20 (-0.31% DoD). 

 Local fixed income yields slightly declined amidst the drop in the demand for 
the BSP's term deposit facility.  Banks tendered only P29.16 billion, well below 
the P40 billion on offer and lower than the P39.11 billion in bids last week. On 
average, yields fell 0.77bps. 

 The local equities market closed higher after the first tranche of MSCI 
rebalancing which lowered the share of PH stocks in the said global index. The 
local market recorded net foreign buying level of USD 7.50 mn, the first positive 
net foreign flow since May 2. The PSEi rose to 7,836.55 (+0.50% DoD). 

 East West Banking Corporation (PSE ticker: EW), plans to offer Php 10 bn in 
bonds to be issued in one or more tranches. The bank said that the timing will 
depend on market conditions. Recently, a lot of banks issued bonds to raise 
capital after the Bangko Sentral ng Pilipinas eased rules on the fund raising 
activity.  

 The Philippine Statistics Authority reported that PH household spending 
totaled Php 6.31 tn in 2018, +5.6% YoY. This is slower than growth figure in 2017 
of 5.9%. Also, on a per-capita basis, household spending rose 3.9%, slower than 
the 4.2% growth in 2017. Economists attribute the slowdown due to spike in 
inflation in 2018 which caused decline in purchasing power of consumers. 
Inflation in 2018 averaged 5.2%, with peak of 6.7% in September and October. 7,400
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 US equities mildly rose after consecutive days of sell-off in US stocks, although 
gains were capped as investors continue to worry over the slowdown in global 
growth and trade issues. The DJIA closed at 25,169.88 (+0.17% DoD), while the 
S&P500 ended at 2,788.86 (+0.21% DoD). 

 Asian stocks rallied as investors worry that the trade war between the U.S. and 
China will derail global economic and corporate profit growth as it drags on with no 
sign of a resolution.  The MSCI APxJ closed at 497.48 (+0.10% DoD). 

 European stocks gained  despites estimates that European and U.S. firms’ 
earnings growth will continue to be anemic for much of this year. The MSCI Europe 
closed at 125.49 (+0.41% DoD). 

 US Treasury yields fell on Fed Vice Chairman Clarida's statements that 
acknowledged scenarios requiring rate cuts, namely signs of weaker-than-expected 
inflation and slowing global growth. On average, yields fell 2.91 bps at 2.3815, 
while the 10-year fell 4.72 bps to 2.2133. 

 The US Dollar stayed flat amid worries over US-China trade tensions and global 
growth slowdown. The DXY Index closed at 98.1420 (+0.00% DoD). 


